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Eligible Grant Uses and Acceptability Criteria 

The proposed strategy is to provide “matching grants” ranging between (10,000 – 100,000) EUR concept for expanding/ starting the 

business based on an environmentally friendly solutions that promotes sustainable operational efficiency, enhances stability of returns, 

creates new job opportunities, and engages businesses in the social change towards an eco-friendlier environment.  
 

The matching grants eligibility to MSMEs criteria includes: 

1- The applicant must be defined as MSMEs as accepted definition in Palestine; The applicant must be owned by Palestinian 

Jerusalemites and registered in East Jerusalem.  

2- Having a legal registration as a local sole proprietorship: provide certificate of Tax Registration. Or as a Local Corporation, provide 

certificate of tax registration, or registration certificate or companies extract.  

3- Investing in environmentally friendly ideas that will positively affect the environment and community they are operating in. 

4- Feasible ideas and solutions that will have positive impact on financial performance  in the short or long run, whether through 

increasing revenues, or cost reduction and savings that is reflected in better profit margins, or through generating new source of 

income ideas that aim to invest in solar panels, recycling activities, and going green initiatives. 

5- Expansion ideas that include purchasing environmentally friendly solutions, equipment, machinery or adopted approaches and ideas 

that contribute positively to the business sustainability, operations, and profits. whether in the short or long run. 

6- Acceptable growth and development potential. 

7- Supporting and sustaining the existence of Palestinian businesses in East Jerusalem through investing in sustainable energy 

solutions that will create sustainability for the businesses. 

8- Capable and experienced management or have the tolerance to absorb new knowledge and improving toward institutional way of 

business. 

9- Acceptable legal structure. 

10- Grants must be employed to finance eligible grant uses aiming at creating sustainable energy solutions in the production/ 

operations/products. 

11- Meet the matching requirement, details under the table below.  

12- The grant or expansion plan must help in creating jobs that will support the facility to reach its targets. Businesses with higher 

number of jobs created will be assessed more favorably. 
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Use of financing must be within eligible uses: 

Grant Use Proposed 

Minimum 

matching 

(Beneficiary 

Contribution) 

Grant Cap. Conditions 

Purchase of Eco-friendly equipment 

and machinery 

30% EUR 50,000 - The procurement procedures must be within the EU guidelines 

and among the acceptable procedures. 

- This covers equipment and machinery that is environmentally 

friendly or tends to cut energy costs for the MSME. 

Solar Panels 30% EUR 100,000 - The procurement procedures must be within the EU guidelines 

and among the acceptable procedures. 

- PsDF will work with Massader’s team who will study the 

location and how best we can benefit from the solar panels 

either for the MSME uses or utilizing for producing energy 

and selling to generate a new income source if applicable. 

- The energy consultant (in-house team /Massader) must also 

check the MSME technical conditions and what is best for it 

before installing the panels to ensure the maximum utilization 

of the rooftops. 

Recycling 20% EUR 25,000 - Includes recycling activities and recycled products. 

- Eligible uses: Recycled final products, reusing waste 

materials, converting materials to a new product, other 

activities that saves energy and reduces waste. 

- We can permit the purchase of new equipment under recycling 

if the purchased equipment and machines help in producing a 

recycled product. 

 

Improving Business Premises 20% EUR 10,000 - This includes improving business premises through impacting 

the energy efficiency and cutting energy costs. 
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Energy Efficiency Consultancy 

Services 

20% EUR 10,000 - Management needs to illustrate the expected impact of the 

services on the business. 

Marketing  20% EUR 10,000 - The facility will provide a conditional marketing grant to be 

added on the top of the grant request (if not requested by the 

beneficiary himself), were most beneficiaries neglect the 

importance of marketing on their businesses revenues. Hence 

Marketing will be added as a condition to receive the original 

expansion grant based on assessment and advice performed by 

the facility marketing consultant.  

- This can be done through contracting specialized marketing 

company/consultant to carry a full marketing campaign 

including, design, social media, website development based 

on the needed assessment and marketing tools. 

    ** The size of the financing might be subject to VAT deductions according to the applicable laws. 

    **Applicants should be willing to commit to EU visibility guidelines and other terms agreed in the upcoming signed contract with the EU side. 

In certain cases, the steering committee can accept applications requesting grants below or above the proposed grant sizes above; up to 30% 

higher or lower than presented. The Idea of such wavier depends on the level of developmental impact implementing the proposed plan will 

have on the business and community where it operates, below are summary for the accepted cases:  

A) Innovative Proposed Ideas and start-ups with high impact, that might need additional support in such early stage, and can’t meet the 
minimum matching and might lose the grant otherwise. 

B) Businesses that create additional number of jobs higher than average, for example if the average for small business to hire from 1-4 and the 
expansion plan will increase this number by 10 new jobs, he/she might be eligible for wavier, or businesses that gives additional attention 
to female hiring and creating jobs for the less fortune segments. 

C) Beneficiaries that might have high impact on the community with huge number of direct and indirect final beneficiaries. 
D) Crucial grants that might affect the sustainability and existence of a beneficiary, for example to meet certain licensing requirement that 

might threat the existence of the applicant.  
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Eligibility Checklist 

 

 Item Yes No Not Applicable 

1 Use of financing in line with eligible grant uses    

2 Financing will not be used to support recurring expenses, taxes, debts, loans, working 
capital shortages 

   

3 Company has sufficient legal and/or tax registration documents, or is willing to register    

4 No significant legal or regulatory risk due to open or closed lawsuits    

5 Main operations of the applicant are in East Jerusalem    

6 Applicant is classified as MSMEs    

7 Applicants accept the facility terms and conditions    

8 Owners’ contribution meets the minimum matching requirements    

9 Financing does not exceed maximum amount allowed     
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